





PACIFIC "AREA TRAVEL ASSOCIATION
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HON. ROQUE R. ABLAN, JR

CONFIDENTIAL INFO: FOR PFM

1. IMPALA CARRENTENTED (USED BY LT. CORPUS) FROM MANILA HOTEL
WAS PAID FROM THE FIVE EUNDRED 50S TAXKEN FRCM SEN NINOY
AQUINO WHEN SOME ACTIVIST VISITED HIM ON 28th OF DECEM-
BER IN HIS QUEZON CITY RESIDENCE.(CHINO ROCES SAW CORBUSS ON THE 28th.)

2. TWO [MORE OFFICERS ARE BEING PROJECTED TO JHIN LT. CORPUS IN THE
HILLS AND THE MOVE IS TO BE D WITHl A JIAJOR ANNIVERSARY...ee.
2.1 Students activist planning something big for Jawua. 26

celebration.

3. A B1G FORCE OF NPA N CONVERGING IN MANILA AREA DURING THE LAST

SEVERAIL DAYS GI"l NG 1IN .uIC \TION THAT A NEW SHIFT TO BRBAN GUERIILA
WARFARE T
3.1| JOSE SISON 1 RTED ACTIVE LEAD RSHIP OF THE MOVEMENT

DANTE while still overall military head is slowly edged out
by newer and more qudlliled recruits.

With very strong following in the key universities, “ison
has been meetine with student activisst and labor leaders
(transport mostly) and has drawn extensive' plans for distur-
bances in key urban areas....

3.3.1 Expect upturn of bombings with the arrival of Algerian
trained demolition experxts. Two MUSLIM boys who recently
trained in Algeria were formerly enrolled in Cairo have
started a demo school in Manila for young. aciivist.

( €heck all explosives of Lumber Companies and of Dist.
Engineers in provinces most especially where there are
activist.)

4. NPA has also directly linked with major newspaper desk....particu-
larly Manila Times and the Manila Chronicle and Jose Ma. Sison has
decided to bury the hatchet with Renato Yonstantino.....forged work-
ing alliance for common frant.

3.1 KM secretariat issuing ANG BAYAN newsletter and center of ac—
tivities is UP Cell..

5. CONTINGENCY PLANS BEING PRUPARED FOR EVENTUALDECLARATION OF MARTIAL
LAW IN KEY URBAN AREAS. JOSE MA,., SISON OPTED TO INCREASE INCIDENCE
IN MANILA TO R _DECLARATION GF MARTIAL LAW BY PFM...

5.1 That after the declaration of *artial law, people will be incon-
venienced thereby causing DISCONTENT.
5.2 That Metrocom lacks capability of restranit in enforcing Martial
¥ law edicts.
—more—
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Local officials would want to abuse poWer under a state « emergency
and will aggrevate situa : : local e v be suspended
(This is in line with the also of DGY LAU

Newspapers and opposition. wil have a feild

setting up country for

Ul
PFM will be given almos
and KM supporters and fi r 1 and if e tively carried
out might cause the tots and ina spe >laboratestructure
established.
With leadership jailed dur y the firs days of *artial rule,

and the g ss controlle a turn and i properly implemented
graft minimized p ct may upswing and fi peace and order
under strong FFM mi

The “Yommittee are also af i 7 yal péditical' Leaatenants

of PFM who will be more to go after sespecially

they are well armed. ) ! ng reporis th s Ltis arpripkea.fo
THAT THERE I s 0t "OR A STRCNG PI DENT AND OCCASION
MAY ONLY PU F i ¢ N 1 5 THEY ALSO BELEIVE

THAT PFM IS .

Experience of late has wl >hi Executives (in CaNADa

& SPAIN) acted with dete € ate o mer cy measures welcomed
by the majority of the ecis X ave i contributed tomixx
strangthen Goverment stabil 2

7o STUDENT -ACTIVISM WORKING CLCSE WITH NP PLANS WILL BUILD
UP "“ATMOSPHERE CHAOS™ X 5 Ol G 0 i
CONVENTION. ARGET DATS
JULY AUGUST .. THROUGH ) i A
8. SISON EAS LAL1D GRCUPWORK F SNE I IN 0C( £G ! THROUGH A SERIES
OF CONFERENCES WITH LOCAL > E TE LV SINGSONZXNE AN
PROMISED BACK UP SUPPORT IN EXCILANGI FOR PENET! NPA UNITS IN LOCAL
IDOCOS SUR POLICE FORCES.... j ;
8.1 NPA securely established in at least six Isabela towns and penetration
proceeding in Cagayan{Dupaya's district) m£ .. contacted disgruniled
local politicians prosecuted by the Dupayas apd are somewhat sucessful.
NPA were chase out of Palanan area by elements of Acme lumber guardse.
8.2 Penetration to “outhern Tagalog and “icol provinces are also laid out
and will be carried out in coming local elections...

NARDONG PUTIX ACTIVE IN MAJOR CRIVE (OCCURENCES IN MANTLA AND CAVITE... WAS

BEHIND SHOOTING CF CAVITE JF OF POLICE...ITAS EFFECTED LIAISON WITH NPA

FORCES OPERATING IN GRE IL: eeoWILL BE GIVEN A FREE HAND IN CAVITE-—

LAGUNA-BATANGAS ARi 2 i GGLING WITH 30CALAN) PROVIDED EE WILL

DISTRIBUTE NPA P2C NDA AND REXXEXRX PLANS ARE FORMALIZED TC INTEGRATE

SOME OF HIS FORCES WITH EXISTING NPA KM UNITS IN MANILA,

9,1 PUTIK operates closely with KAWIT Mayor BAUTISTA reportedly eyeing
possibility of fighting MONTANO with NPA support. BAUTISTA is Xey

- ? smugzling protector of small operators and also ¢oordinate with the

set up of BOCALAW-IIPCZone operations.

1)« EXPECT ASSASINATION AND KIDNAPPING IN CCMING MONTHS ESPECIALLY AMONG KEY
CABINET AND SUB CABINET OFFICIALS AND THIER FAMILIES...THEY ARE TRYING
THIS SCHEMS FOR PUBLICITY AND TH DRAMATIZED THE FACT THAT NAPA IS VERY
MUCH ALIVE AND FOR PMPACT AND FOR POSSIBLE EXTORTING MONEY AMONG KEY
BUSINESS PEOPLE AND ESTABLISHEMENTS.,

10.1 BOMBING GF %EY ESTABLISHEMENT owned by cionies zf PFM a?q ?%sinegs ..
i Fami i1 > 3 E [y gains
Lavered By iiment BloTelilar"RsieRTE.TR0EEEY R FHORLATESET AR
top targets.

—more-—
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ERVICE
T THE
REPUBLIC OF THE PHILYPPINES
PHILIPPINE EMBASSY
December 23, 1970 Doaxarta

President:

Congress and M I A tu g Just left -here after a
vielt during whick f 1 b did not want me or the E
w of @ much 3 of the purpose of thelr wvisit. Not
( I t ppogsed to be on Triendly terms, I
in them. They di1d accept, however,
representative, who is acting as
thelr departure, howevér,
L who now claims to be dis-
illusione W f lleg atriotic activities, has come
voluntarily nature of Pendatun's as well as
ex-Congressm kma interest d activities in Indonesia during
ourns he

Obviously, they are 1inter ed in some business, at least in tim-
ber concessions, and tie-ups more than purely business character
with Indonﬁsi n he ti Y rest was mentioned to me by Lucman
but his c?éﬁﬁA d t authorlities who should know such as
those of lores¥r A ppa i ey are depending upQn or seeking the
intercession of tt X . other members af Parliament, From here

t to go to the U.S. to negotiate
financing, 11 his
formant.

s was confirmed by my volunteer in-

This |informant is Datu Ray (Ibrahim)Uy of sohth Cotabato. This is
the same fellow, with his brother, who had for two ycars been the main
problem of the Philippine consulate in Menado. They were engaged in
smuggling on & large scale and théy were several times apprehended
and their two ships, both Reparations vessels on lcsase to them. im-
pounded by Indoneslan authoritles for some tTwu years. During that time,
however, these_ authorities have beén using the ships for their own per-—
sonal benefit while the cases of the Uys were pendihg in-court. These

.cases have since been disposed of, Ray Uy has married an Indonesian

and 1s now staying here 1n Djakarta., He sald he continues his close as-
soclation with Pendatun and Lucman both Tfor hls own security and that

of his famlly in Cotabato and so, according to him;, he can kesep track

of thelr activitles and be able to inform you. He claims to have been

an active supporter of Pendatun in hls entire political career and
tranferred hls support only to Congressman James Chhiongblian during the
last election and to you, although still nominally a Liberal, I am gilv-
ing you all this information for your own assessment and to help evaluate
his claims and supposed inside informatione.

Uy's informatlion 18 brief 1s as follows: Pendatun and Lucman are
engaged 1n highly subversive and treacherous activities both in Minda-
nao and 1ln Indonesla and Malayslia and that they are preparing to set
up thkeir own government in Minadanao, seeking sucport in Moslem coun-
tries as far as the lMiddle East, speclally in Kuwalt and Egypte Uy
claims that he was auditor and board member of the Islamic Cultural or-
ganization which was set up to serve as front for the Islamic Associa-—
tion and enable 1t to engage in other than purely religious activities
which the latter was supposed to heve been intended for, Large sums of
money had been ralsed Ifrom lMgsl=m countrles 1lntended to help set up @
large Moslem mosque in Manlild THaecbeen dissipated and used im the pur-
chacse of arms and ammunition by certain groups in Mindanao and to re-
cruit and secretly bring to Mlindanao Moslem mercenaries and volunteerse
Such arme are now in large quantities and several thousand of the volun-
teers calling themselves Al-Fatah, apparently after those in the Middle
East War, are now in Lanao province. There 1ls a large training camp in
a place near Pikit and Datu Pilang, on a spot called Ferish or Perez (sup-
posed to have been named after an American durlng the early American re-
gimed and which had been the chief hide—out of Pendatun during the guer—
rilla days. Uy clalms to.hove been to this place and to have seen hun-
dreds of young KoslemsﬂTﬁ: r£ining by outslders hired for the purpose.
He says the place is inaccessible and cannot be taken except by a large
force; ordinary-  small patrols are ambushed and killed
= <+ Pt 3 o n | — -3 - _— . = .

Or scared away;
S A = = = gt AW
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Uy asked me to transmit this informatlion to you &t once but I told
him it is of such delicate nature that I @ not dare do so and that I
will communicate 1t to you when I come there the latter part of Janmary
to address the PATA, which, as co-founder and first precsident, I have
been invited to do, and to attend the ASEAN Secretaries General meseting
the following weeke This I did to avold betraying any speclal eagerness
on my part, which he may, considering hls background, try to explcit.
I expect him to keep on informing me more of what he knowes or &€ what
ls passed on-to him by hls assoclates and I may have more to tell you
hext monthe I suspect that he has established himself here presicely
with the knowledge, understanding or even agreement with Lucman, Pen=-
daitun and Coe. but ' if he chooses to inform us of all their schemes and
activities because he disapproves them, as he claims, I shall not de-
cline to listen to him, without in any way indicating any approval of
hils actions or even the slightest interest in them. I will Jjust be a
willing but ostensively uneager listener.

With best wishes for a Merry Christmgs ?%d a Happy New Year, I beg
to remain 2 <A
;ully yours,
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Manila Chronicle \ T i
Rt EDITORIAL

Jane.
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WHY THE IOPEZES ARE ATTACKING PRESIDENT MARCCS THROUGH
THEIR MEDIA

The immediate cause was the refusal of President
Ferdinand Marcos to give the fcllowing privileges, favors
and licenses to the Eugenio Lopez corpofations:

1) LUBOIL, a Lopez corpo#ation, wants to reclaim
Iaguna de Bay for a factory through the Laguna de Bay
Development Corporation. President Marcos refused because
this was not a public purpose and Laguna de Bay Development
should have projects for public purposes. The reclaimed
area was supposed to be developed into a big industrial
cémplex. P

The President refused to allow government guaran-—
the LUBOIL factory owned by the Iopezes.

2) POLYVINYL.... The Lopez interests wanted to obtain
a license from the Board of Investments for a polyvinyl
factory. President Marcos told them he could not approve

it.

3) PETRO CEEMICAL Comﬁlex.... President Marcos refused

to give the license to the Lopez enti%y.

4) ESFAC was bought by the Sugar Planters Coéperative'
Marketing Association (SPCMA) with the government guérantée—
ing it. President Marcos insisted that there be conditions

“that:
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a) The shares be held by the Philippine National Bank

and that the sugar planters should not be-allowéd to impor®
fertilizers free of taxes and duties as a cooperative.

B) The export earnings of the sugar planters should be
held by the Philippine National Bank to be put in as equity
into the SPCMA, =md# so that the éprsure of the government
will not be too bige.

¢) The borrowings of the SPCMA members from the Phil-
ippine National Bank for fertilizers should be used by the

bank directly to pay the indebtedness to ESFAC.
|

|
| 5) The Lopezes, through the Meralco Securities which

These the Lopezes did not like.

they control, wanted to buy the Caltex 0il Refinery in the
Philippines. - President Marcos notified the Caltex peopls
that this would be concentration of oo much control and

power in one corporation. Again, this caused the ire of

the Iopezes.

6) Savoy, Philippines, has been one of the Dbig delin-
quents in its amortizations of payments to the government
financing institutions. It was served with notice of fore-
closure. Now the Lopezes are compelled to sell out and

are spreading the story that it is going to be bought




s
by President Marcos, as their retaliation
s &

President.

7) The Iopezes

of the Private Developnment

bought the

P70 million, with the PDC ayi iti amount of

5 million. vant t I o borrow another

$15 million the As ) \ ) Bank, to be guaran-
teed by the m t This money they wanﬁ to use again

for the acguisitio an American owned corporation. Pre-—
sident lMarcos has refus to allow a governmer

for this $15 million locan the Asian Develo

until the PDCP listed down the nature of the investment for
this %15 million, v { i be for new investment for new
production andnot £ he acquisition of existing corporations.
MThc PDCP had been

Iopez interests.

guarantee. -

8) The increase in the rates of the Meralco was oOp-

posed by the government upon the instructions of President
Marcos, just as the government has opposed other rate increases,

including that of the Philippine Long Distance Corporation,




e

so much so that when there was some proof of the payment

of Pl million by the Lopez interests to Commiss;oner Enrique
Medina of the Public Service Commission in order that he
would approve the increase of the rates of the Meralco,
President Marcos asked Commissioner Medina to either resign
or retire from the PSC. A criminal case could not be filed
because the evidence was not sufficient to support a bribery
case but Commissioner Medina retired. The Lopezes felt that
their 21 million investment in Commissioner Medina was lost
and were fupther angered.

‘ 9) The ILopezes wanted their man to be appointed as
seéretary of finance. They insisted on this in 1965 and
ag?in insisted on it in 1969. When President Marcos refused,
to‘do so, they threatened him with all hinds-of dire conse-
queﬁces.

10) The Lopezes wanted to have their man appointed. as

President of the Philippine Nationadi Bank.

Benedicto, who was clhos=n by the Board of -Directors of. the.

PNB refused to compiy with their each and every whim and
caprice, they felt President Marcos Qés reéponsiﬁle for
his intransigence.

11) Vicente Paterno was vicefpresident of the Meralco.

He had built up the Meralco to the size and profitability

that it is now, but was never given proper recognition or
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appreciation by the Lopezes. -Because of this, he resigned
feom the Meralco and when President Marcos took him in as
chairman of the Board of Investments, the ILopezes indicated
that they did not want him as chairman, notwithstanding
which, President lMarcos appointed him chairman of the BOI.
This, again, angered the ILopezes.

i 12) Governor Eduardo Tordesillas of the Board of
Investments, in passing over the applications of the Lopezes
and their corporations for BOI registration and privileges

serutinized the zctuations of the Lopez brothers scrupulously

and meticulously, that he caused the ire of Mr. Eugenio

L%pez who personally and in his own handwriting filed the

| " A 4
cgarges against Nr. Tordesillas and two other officers who were

equally charged. Mr. Eugenio Lopez demanded that they be
sdspended and removed. President Marcos refused to do:so
uﬂless there was proper investigation. Mr. Ernesto Granada
was sent to President Marcos with the veiled threat thati
Mr. BEugenio Iopez was personally interestéa in the removal
of these men. President Marcos insisted on a fair and

just hearing. Because of this, Mr. iopez again lost his

temper.

F
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13) President Marcos, immediately after the elections,
disapproved the SPCMA fertilizer deaiﬁ/on the ground that

Lol Loy

the farmers concerned)wh$\hdd_lea¢/fﬁglr right { to import
fertiliz é/c x~-free as a result of the dea%gz were not
informed or consulted. Most of these farmers now feel that
the SPCMA was 1ll-utlllzed to aggrandize a few rather than
the majority of the members.

14) President‘mqrcos returned to the Bureau of Forestry

and the Bureau of Mines functions vested in them by the

Administrative Code, particularly the authority to issue

llcenses for forestry and 0oil concessions, that had been

L Frrom s — O
\\giéesaiéy Gathered %hae= in the hands of theé Secretary of

Agriculture and Natural Resources and made available to
special interests. 2= The Departmenf of Agriculture was
then being utilized to freeze oil concessions needed to

be opened to development in connection with the 0il ex-—
ploration program. It was diffiCult‘tO understand why
these concessions were being indefinitely held unless the
intention was to reserve them for special interests.

15) The Lopez interests had begun to feel anxious
over the administration's national electrification program
because of the fear that it could threaten the lMeralco's
own program way beyond its presenf franchise area. The
national electrification program of the administration
was going to be directed mainly to the rural areas to spur

jndustrialization. Even so, the Lopezes and their confe-
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derates thought that this could grow.into a size that

would undermine their own monopoly of electric power.

These are Jjust some of the reasons why the Lopezes
have mobilized their media arms on a campaign of total

vilification against President Marcos and his family.




